PAGE  
1

Module Title

Time Value of Money II
Time Management

The expected time to deliver this module is 50 minutes. 20 minutes are reserved for team practices and exercises and 30 minutes for lecture.

Overview/motivation/topical background

This module is designed to teach the student about the concept of simple interest, compound interest, and how to apply mathematical formula to develop calculus based on simple interest rate and based on compound interest rate. They also should be able presets equivalents cash flow diagrams for a same project.
Learning Objectives

After this class the students should be able to: 
· Describe the concept of equivalence as applied to cash flow diagrams;

· Understand the difference between Compound and Simple interest

· Define Present Value

· Define Future Value

Materials

PowerPoint software and a computer screen projector

Prerequisite knowledge for the students 

The student will be required to have little previous subject matter knowledge other than a fundamental grasp of algebra, and to have previous knowledge about cash flow diagrams.
Preparation requirements for the instructor

The instructor will want to familiarize himself/herself with the chapter 1of book “Engineering Economic: Appling Theory to Practice” , Ted G. Eschenbach, Oxford University Press, 2002.
Hints, tips, and traps for the instructor

The instructor should be certain to keep the time constraints provided for all exercises and must be able to deal with teams. 
Reference materials
Engineering Economic: Appling Theory to Practice”
Ted G. Eschenbach. Oxford University Press, 2002

Classroom resources/computer usage

To deliver this module properly, it is necessary to have a computer with PowerPoint and a screen projector. 

Suggested homework for this module

Problems to be choose among 2.12 up to 48 Chapter 1, p. 38-42









